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PRINCIPLES OF MACRO ECONOMICS - 2

Time: 2:30 Hours Marks: 70

Instructions:

1. All questions are compulsory.

2. Figures to the right indicate marks.
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English Version

Que-1  Discuss the effects of inflation on different sections of the society. (20)
OR
Give the meaning of business cycle. Explain the stages of business cycle.
Que-2 What is international trade? Explain the reasons for the emergence of International (20)

trade.

OR
What is the balance of Payment? Discuss reasons of deficit created in the balance of
Payment.

Que-3  Give the meaning of foreign exchange rate. Explain it with illustration and how it is (15)
determined by Purchasing Power Parity theory.
OR
Discuss in detail different Causes of inflation.
Que-4  Explain in detail the origin, objectives and meetings of World Trade Organization (15)
(WTO).
OR
Explain the functions of the Asian Development Bank.
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